Internal Revenue Service
District Disector Post Office Box 1680, GPO
Brooklyn, NY 11202

Person to Contact:

Contact Te]eihone NUmbeF:

- Refer Reply to:

ERTIFIED MAIL

‘Dear App11cant.'

- He have cons1dered your - app11cat1on for recogn1c1on of exempt1on”

‘_under sect1on 501(c)(4) of the Interna1 Revenue Code

" The evidence resented d1sc1OSed that you were 1ncorporated on
d, under the not—for—profu corporaﬂon ’law 'm '
the State of — o

. The purposes for wh1ch the corporat1on was formed ‘are as’
;fo11ows-‘ : ‘

 To furnwsh “and prcv1de watchmen, guards, secur1cy patro]s and
.- other trained personnel to .watch, safeguard and preserve
- valuables and properties of all k1nds .and to: engaga genera11y

- +.3n, and funct1on as a- commun1ty cr1me prevent1on c1v1c
,-organ1zat1on.ﬂ

f}The wnformatwon subm1tted w1th your app11cat1on form 1024

‘fﬁnd1cates,that your. primary. activity consists of collecting: duas“-

~“and hirding a profess1ona1 patro1 company ‘to. dr1ve about the -

immediate newghborhood (abut a half mile by .one quarter’ m11e) toﬁ!-.v

look for 1ntruders. ‘Members in the organ1zat1on have the

- benef1t of security patrols: checking their res1dences by driving‘fj“
L into the driveways: for surve111ance.. Non-members do: not have_.

~the benef1t of driveway surveillance, however: the patro1s do",
drive by the1r homes . Members also- have ‘the privilege to summon

- the patrols to the1r homes, non membera do not" have this
Hpn1v1Tege.' . SR S

 .Sect1on 501(0)(4) of the Interna1 Revenue Code prov1des for the
3exampt1on from FederaT income ‘tax of civic Jeagues ‘or .

organizations not: organ1zed for prof-it but operated excluswve1y
“.;for the promot1on of ‘0c1a1 we1fare.A

}Sect1on 1. 501(c)(4) 1(a)(2)(1) of the Income Tax Regu1at1ons

'”prov1des that an- organvrat1on is opereted exc1u51ve1y for. tha("‘

'ﬂﬂpr0m0t1on of soc151 we1\are if v pr1mer11y engages "in - promot1ng
.~ 9in. some way the common good and genera1 we1fare of the peop1e of
*.fthe commun1ty.' I o ; : e
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The concept of social welfare implies a service or program

diracted at benefitting the commun1ty rather than a private
group of dindividuals.

Revenue Ruling 55-176 holds that a community television antenna
organization whaose only activity was to provide telavision
reception for its members was held not to be exempt under

501 (c)(4) as a civic league. Its metheod of operation was such
that only the members received the television signal by closed
circuit. Thus, it operated for. the benefit of its members
rather than for the benefit of the community.

Like the organization described in Revenus Ruling 55-176, this
organization operates primarily for the benefit of its members
by providing services that are not offered to mon members. ~“The
regulations under IRC 0‘(c)(4) require an organization to be-

operatad primarily for the common good and genera1 we1fara of
the commun1ty g .

Revenue Ru11ng 74—°9 ho1ds in part, that a community within the
meaning of section 501(c)(4) of the Code and the regu1at10ns is.
not-simply an-aggregation of homeowners ‘bound together in.a
structired unit. Although an exact delineation. of the o
boundaries of. "Community"” contemp?ated ‘by section. 501(c)(4) His

not possible, the term as used in that section has traditionally

been’ construed as having reference to a geograph1ca1 unit--i
‘bearing a reasonable recognizable relationship to an area:

ordinarily 1dent1f1ed as a govarnmenta1 subd1v1s1cﬂ or a un1t or
d1str1ct thereof :

Swnce the organ1zatwon does not service’ an area that bears a
reasonable Pecogn1zab1a relationship to an area’ ord1nar11y -
identified as a governmenta1 subdivision or.a unit or d1str1ct,
thereof, within the meaning of -Revenue: Ruling 74 89, it cannot
be sa1d to confer community benefwt as:’ requwrad 1n sect1on

: 501(c)(4) of the Code.~ . .

Accord1ng1y.‘wa con¢1ude thau ycu do not mest ths re—uwramants
for exempt status under section 501(c)(4) of the Code and
_propose to deny your request for examptwon under :hat_sact1on.

We have also determined that vou fail to qualify’ fpr“éxembén-
statys. under - any other subsect1on of IRC 501(c) : o

You are requwred to f119 a. :axab]e rerurn Form 1120 .or 1041 wwth
the District ‘Director of. Intarna] Revenue Serv1ce. PTease send
_tha return to the Intarna] ‘Revenue Service, P.O. Box 1580
~Genera1 Post 0ff1ce,.8rook1yn.‘NY 1120?

Ly




1f you,db not -agree with;thi$-detenminhtion. you may'request.a
.. Conference with the Regional Director uf Appeals by protesting
;1n accordance with the enc1osed 1nstruct1ons within 30 days.

ﬁrotescs submitted which 4o not conta1n all uhe documannat1on
stated in the instructions will be retumned for completion.

If we do not hear from you w1th1n tnat t1me. - this determination

i

will become f1na1 - R i

. Sincerely yours,

" Distpict Director

 Enclosure: Publication 892




